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BACKGROUND 1 

On January 12, 2015 the City Council received an update of the Dale Street Fire Station 2 

Redevelopment.   Staff provided information that financing was still not secured for the 3 

development that Greater Metropolian Housing Corporation (GMHC) had proposed to develop.    4 

At the RHRA meeting of January 20, 2015, the Board considered official termination of the 5 

GMHC predevelopment agreement that expired June 30, 2014 in order for the HRA to solicit 6 

proposals for property owned by the RHRA located at 2325 Dale Street, 657, 661, 667, and 675 7 

Cope Avenue using the past preliminary plat (now expired) as a basis for the development of the 8 

properties.   The HRA’s action does not include the fire station at 2335 Dale Street.  After further 9 

discussion with the developer and their lender representative at the meeting, the HRA took the  10 

following action.   11 

Motion: Member Majerus moved, seconded by Member Etten to approve continuation of 12 

negotiations and recommend to the City Council continuation of negotiations with the Greater 13 

Minnesota Housing Corporation (GMHC) until a final date of February 13, 2015, subject to 14 

approval by the Roseville City Council at their January 26, 2015 regular business meeting; with 15 

GMHC and Western Bank (lender) providing final financing decisions and satisfactory 16 

completion and submission to HRA staff under the terms previously outlined (page 2, Section 3, 17 

item f) in the expired Preliminary Development Agreement by February 13, 2015;  and 18 

satisfactory completion and submission to HRA staff of terms by the GMHC as outlined (page 2, 19 

Section 3, items a through e), by February 9, 2015; with the understanding that if the City 20 

Council subsequently terminates negotiations, the HRA also ratifies the termination.   21 

The motion was approved unamouisly. 22 

The complex motion has several parts including: 23 

 Acknowledgment that the predevelopment agreement has expired. 24 

 25 

 Provide GMHC additional time to secure a financing commitment (until February 26 

13, 2015) 27 

o (Section 3f. text) Furnish satisfactory financial data to the Authority 28 

evidencing the Developer's ability to undertake the Development. 29 

 30 
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 Provide GHMC additional time to get the following item delivered (until 31 

February 9, 2015)  32 

o (Section 3a. text) Submit to the Authority a design proposal to be approved 33 

by the Authority showing the location, size, and nature of the proposed 34 

Development, including floor layouts, renderings, elevations, and other 35 

graphic or written explanations of the Development.  The design proposal 36 

shall be accompanied by a proposed schedule for the starting and 37 

completion of all phases of Development. 38 

 39 

o (Section 3b. text) Submit an overall cost estimate for the design and 40 

construction of the Development. 41 

 42 

o (Section 3c. text) Submit a time schedule for all phases of the Development. 43 

 44 

o (Section 3d. text) Undertake and obtain such other preliminary economic 45 

feasibility studies, income and expense projections, and such other economic 46 

information as the Developer may desire to further confirm the economic 47 

feasibility and soundness of the Development. 48 

 49 

o (Section 3e. text) Submit to the Authority the Developer's financing plan 50 

showing that the proposed Development is financially feasible, and, to the 51 

extent Developer seeks public financial assistance in any form (including 52 

reduced land cost, waiver of fees, and tax increment financing), evidence 53 

that such assistance is reasonably necessary to make the Development 54 

financially feasible. 55 

 56 

 If the City Council decides to terminate negotiation with GMHC, the HRA’s action 57 

will also terminate negotiations between the HRA and GHMC.   58 

POLICY OBJECTIVE 59 

Not applicable.  60 

BUDGET IMPLICATIONS 61 

If the City Council terminates any further negotiations with GMHC, it is anticipated that there 62 

will be additional staff time needed to solicit a new developer for the site.   It is anticipated the 63 

City Council and RHRA would then schedule a meeting to outline next steps which will further 64 

outline any budget implications for the City and HRA.  There is currently a joint City Council 65 

and RHRA meeting scheduled for February 9.     66 

STAFF RECOMMENDATION 67 

Staff has met with the City Attorney to discuss the appropriate alternatives given the RHRA 68 

action.  Based on the City Attorney’s input, if the City Council does not wish for the project to 69 

proceed, the City Council should, by motion, revoke the City’s obligations under the MOU 70 

between the City and RHRA on the basis that the MOU has expired and the City does not wish 71 

to convey the subject property to the RHRA at this time and direct the City Manager and Mayor 72 

to deliver correspondence to the RHRA memorializing that the City’s obligations under the 73 

MOU cease to exist.  Alternatively, if there is a desire to wait to see if GMHC can meet the 74 

RHRA’s deadlines, the City Council can table discussion and any potential action on the topic 75 
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until a future date.  76 

REQUESTED COUNCIL ACTION 77 

Based upon City Attorney recommendation, the two actions for City Council consideration are 78 

the following: 79 

MOTION to revoke the City’s obligations under the MOU between the City and RHRA on the 80 

basis that the MOU has expired and the City does not wish to convey the subject property to the 81 

RHRA at this time and direct the City Manager and Mayor to deliver correspondence to the 82 

RHRA memorializing that the City’s obligations under the MOU cease to exist. 83 

-or- 84 

MOTION to table discussion and any potential action on the topic until a future date. 85 

 86 

Prepared by: Jeanne Kelsey, 651-792-7086 
 
Attachments: A: Predevelopment Agreement 

B: MOU 
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