


City of Roseville
ORDINANCE NO. 1652

AN ORDINANCE AMENDING

TITLE 3 SECTION 304

AN ORDINANCE AMENDING TITLE 3 OF SECTION 304 ENTITLED LAWFUL GAMBLING TO REGULATE THE NUMBER OF PREMISES PERMITS THAT MAY BE HELD BY ONE ORGANIZATION AND TO UPDATE LANGUAGE IN GENERAL 

THE CITY OF ROSEVILLE ORDAINS:

SECTION 1:  Title 3, Section 304 of the Roseville City Code is amended to read as follows:

304.01: LAWFUL GAMBLING PERMITTED: 

Lawful gambling as regulated in is subject to the terms, provisions, and regulations contained in Minnesota Statutes Chapter 349, as may be amended from time to time, and is permitted in the city if the provided that any organization conducting such activities meets the following criteria:

A.	Holds a license issued Is licensed by the Minnesota Gambling Control Board; or is excepted from such licensing requirement by Minnesota Statutes Chapter 349.

B.	Complies with all the provisions of this Chapter.

304.02	: NUMBER OF LICENSES AND PREMISES PERMITS:

A.	No organization licensed pursuant to Minnesota Statutes Chapter 349 may conduct lawful gambling at any more than three locations within the city without a premises permit.

B.	The number of premises permits for an individual organization may not exceed fifty (50) percent of the then-total number of premises permits issued by the city (the “Fifty Percent Threshold”). No new premises permit will be issued to an organization that already exceeds the Fifty Percent Threshold or that will cause such organization to exceed the Fifty Percent Threshold. No organization holding more than one permit will be required to forfeit an active premises permit and will not be denied renewal of a premises permit, due solely to the fact that the then-total number of premises permits issued by the city has declined causing that organization exceed the Fifty Percent Threshold. 

B C.	The maximum number of premises permits issued by the city pursuant to Minnesota Statutes Chapter 349 shall be is twelve. Gambling activities shall be confined to the types defined and regulated under Minnesota Statutes Chapter 349.

CD.	An organization in existence and qualified under section 501(c)7 or section 501(c)19 of the internal revenue code and which had its principal place of business or place of conducting meetings in the city prior to and continuing since 1980 may be granted a premises permit to conduct all lawful gambling operations on their own premises.

304.03	: APPROVAL OF LICENSES PREMISES PERMITS:

A.	Required Documentation: Any organization applying to the Gambling Control Board for a premises permit or for the renewal of the same to conduct lawful gambling in the city shall, within ten days of making such application, file with the City Manager, or their designee, an executed copy of all application materials submitted to the Board State.

B.	Investigation: Upon receipt of the materials required by subsection A of this section, City staff shall investigate the applicant and based upon said investigation, the City Council shall act on the application. Applications for premises permits will be reviewed by the City Manager, or their designee, and may be subject to review by the Police Department or other qualified service providers to conduct and complete an investigation which may include a criminal background check. The city may conduct a background check on any an application for a renewal if it is in the public interest to do so.
 
C.	Resolution: Failure to receive a majority affirmative vote of the City Council shall constitute a denial of the application. The City Council may either approve or deny the application for a premises permit, or it may delay action for a reasonable period of time as necessary to complete any investigation of the application or the applicant it deems necessary. The action of the City Council to approve or deny an application for a premises permit within the city shall be by resolution and, in the case of a denial, shall state the basis for denial. 

D.	Additional Documents: Copies of any other reports or documents which are required to be subsequently filed by such organization with the Gambling Control Board, including monthly financial statements, shall be filed with the City within ten days of filing such materials with the Gambling Control Board. Basis for denial. The Council may deny an application for issuance or renewal of a premises permit for any of the following reasons: 

1. Violation by the organization of any state statute, state rule, or city ordinance relating to gambling within the last three (3) years.

2. Violation by the on-sale establishment or organization leasing its premises for gambling of any state statute, state rule, or city ordinance relating to the operation of the establishment, including, but not limited to, laws relating to alcoholic beverages, gambling, and protection of public safety within the last three (3) years.

3. Lawful gambling would be conducted at premises other than those for which an on-sale liquor license has been issued.

4. Issuance of the premises permit would cause an organization to exceed the Fifty Percent Threshold.

5. Operation of gambling at the site would be detrimental to health, safety, and welfare of the community.

E.	Compliance: to assure compliance with this Chapter, the City may require a premises permit holder to provide copies of records as allowed under Minnesota Statutes. Copies of any other reports or documents which are required to be filed an organization holding a premise permit with the Gambling Control Board, including monthly financial statements, shall be filed with the city within ten days of filing such materials with the Gambling Control Board.

F.	Suspension: Approval of a premises permit issued by the City under any part of this Chapter may be suspended by the City for violation of this Chapter or revoked or any renewal delayed, for failure to meet the qualifications set out in subsection A or a willful violation of any part of this Chapter or a failure to comply, for any reason, with any provision, guarantee or claim made in an applicant's original license application to either the City or the State of Minnesota.

G.	Liability of City: No license or permit issued by the City grants the licensee a property right or entitlement to the license or permit. The City may not issue, renew nor revoke the license or permit for any reason and will not incur liability for any damages including, but not limited to, direct, consequential or incidental damages, deprivation of property, loss of income, loss of profits or loss of livelihood.

304.04 PENALTY FOR VIOLATION

A. Any violation by the organization of any state statute, state rule, or city ordinance relating to gambling may be penalized by issuance of a fine, imposition of reasonable conditions on the premises permit, suspension of the premises permit, or revocation of the premises permit. Such a penalty may only be imposed following full notice of the allegations, the proposed penalty, and an opportunity to be heard regarding the allegations and the imposition of the penalty. 

B. In addition, violations shall be reported to the Board and a recommendation shall be made by the city for suspension, revocation, or cancellation of an organization’s license.

304.045: CONTRIBUTIONS:

A. Each organization conducting lawful gambling within the city shall contribute at least 10% of its net profits derived from lawful gambling in the city to a Fund administered and regulated by the city without cost to the fund. This contribution shall be for the purposes defined in Minnesota Statutes Chapter 349. Except for Disbursements for police, fire, and other emergency or public safety-related services, as provided for in Minnesota Statutes Chapter 349, which shall be made directly from the Fund by action of the City Council., The city then shall will make disbursements of the remaining amounts from the Fund to the Roseville Area Community Foundation a Minnesota nonprofit corporation, which shall maintain the funds for further disbursement as charitable contributions permitted under Minnesota Statute Chapter 349. The city's directive to the Roseville Area Community Foundation as to the use of the funds shall be provided for in a written formal agreement executed between the city and the Foundation, and approved by the City Council, as amended form time to time. 

B.	The Roseville Area Community Foundation shall provide an annual report to the City Council in writing and by oral presentation, outlining the financial condition of the city funds, including changes since the previous report, and the names of the recipients, purposes, and, as available, outcomes of charitable contributions from the city funds since the previous report.

C.	Excluding amounts contributed to the city for purposes of police, fire, and other emergency or public safety-related services, and to the Roseville Area Community Fund Foundation, 90% of the remaining net profits shall be expended in the city’s trade area as defined in Mn Statutes 349.213, subd. 1(g). Roseville’s trade area includes Roseville, Arden Hills, Falcon Heights, Lauderdale, Little Canada, Maplewood, Minneapolis, New Brighton, St. Anthony, St. Paul, and Shoreview. Organizations shall file a report with the city proving compliance with the trade area spending requirements imposed by this Section. The report must be made on a form prescribed by the city and shall be submitted annually.

D.	In the event any organization contributes to the city any sum in excess of the 10% as required in subsection A above, said funds will be deposited and allocated to the Roseville Area Community Foundation as set forth in subsection A above.

304.056: LOCAL GAMBLING TAX LAW ENFORCEMENT AND ADMINISTRATIVE COSTS:

All organizations conducting lawful gambling within the City shall, within 30 days of the end of each month, pay to the City an amount up to 3%, as established by the Fee Schedule of the gross receipts from lawful gambling conducted in the City in such month, less amounts actually paid for prizes, to cover the City's law enforcement and administrative costs in regulating lawful gambling.

In order to cover the costs incurred by the city to regulate lawful gambling, a local gambling tax of up to three (3) percent per year, as established by the Fee Schedule, is imposed on the gross receipts of any organization holding a premises permit from all lawful gambling less prizes actually paid out by the organization. The tax must be paid by the organization monthly and must be reported on a copy of the monthly gambling activity summary and tax return filed with the Minnesota Department of Revenue. The report must be an exact duplicate of the report filed with the Department, without deletions or additions, and must contain the signatures of organization officials as required on the report form. The tax return and payment of the tax due must be postmarked, or, if hand-delivered, received in the office of the city clerk, on or before the last business day of the month following the month for which the report is made. An incomplete tax return will not be considered timely filed unless corrected and returned by the due date for filing. Interest will be charged at a rate of eight percent (8%) on all overdue taxes owed by the organization under this Section.

304.07	: SEVERABILITY

If any provision of this ordinance is found to be invalid for any reason by a court of competent jurisdiction, the validity of the remaining provisions shall not be affected.

SECTION 2:  Effective date.  This ordinance shall take effect upon its passage and publication.

Passed by the City Council of the City of Roseville this 8th  day of January, 2024.
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						CITY OF ROSEVILLE


						BY: ____________________________
                                     			             Daniel J. Roe, Mayor

ATTEST:


__________________________________
Patrick Trudgeon, City Manager			
RS160\1\920171.v1
RS160\1\920171.v1
RS160\1\920171.v1
