
                                        Date:  2/09/09 
                            Item:  12.b  

REQUEST FOR COUNCIL ACTION 

 Date: 1/26/09 
 Item No.: 12.f 

Department Approval City Manager Approval 

  

Item Description: Approve a 4-Year Lease Extension for the Roseville License Center 
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BACKGROUND 1 

In 1999, the Roseville City Council authorized a long-term lease to relocate the License Center at the 2 

Lexington Shopping Center located immediately north of the City Hall campus.  Previously the License 3 

Center was located in the Fire Station #1 building, but the success of the operation necessitated additional 4 

space.  The current lease expires on January 31, 2009. 5 

 6 

Over the past few months, City Staff has been in negotiations with the shopping center to extend the lease 7 

for an additional term.  In entering into these negotiations, it was recognized that although it is in the City’s 8 

best long-term interest to have the License Center in a City-owned facility, it is unlikely that such a facility 9 

will be available in the foreseeable future.  At this time, there does not appear to be any community 10 

momentum to finance additional City facilities.  With the current economic climate and in recognition of 11 

other high-priority needs, we do not expect this to change anytime soon. 12 

 13 

The License Center currently occupies 3,332 square feet in the shopping center.  Based on transaction 14 

volume projections, it is recommended that the License Center retain the same space.  15 

 16 

Representatives of the Lexington Shopping Center had initially proposed a 4-year lease extension which 17 

includes a zero dollar increase in the first year of the lease, with increases thereafter.  Over the 4-year term, 18 

the lease payments carried an average increase of 5% per year.  However, the Council was unsatisfied with 19 

these terms and asked Staff to continue negotiations. 20 

 21 

After further meetings with the Shopping Center representatives, Staff was able to negotiate the following 22 

terms: 23 

 24 

 0% increase in year 1 25 

 6% increase in year 2 26 

 4% increase in year 3 27 

 4% increase in year 4 28 

 29 

Over the 4-year term, the average increase is 3.5% per year. 30 
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POLICY OBJECTIVE 31 

Not applicable. 32 

FINANCIAL IMPACTS 33 

The Agreement calls for lease amounts as follows: 34 

 35 

 2009 - $50,400 (same amount as paid in 2008) 36 

 2010 - $53,425 37 

 2011 - $55,560 38 

 2012 - $57,780 39 

STAFF RECOMMENDATION 40 

Staff recommends the Council authorize City Staff to approve a new 4-year lease extension with the owners 41 

of the Lexington Shopping Center as detailed above. 42 

REQUESTED COUNCIL ACTION 43 

Motion to authorize City Staff to approve a 4-year lease extension with the Lexington Shopping Center 44 

for purposes of operating the City’s License Center. 45 

 46 
Prepared by: Chris Miller, Finance Director 
Attachments: A: Original Lease Agreement with Addendums 
 B: Robert Willmus email 
 47 
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From: r willmus [
Sent: Friday, January 23, 2009 9:29 AM
To: *RVCouncil
Subject: Wow
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2/4/2009

WOW, What an Agenda!! 
  
With regard to the License Center Lease. 
  
Was there ever any discussion of a shorter base term, 2 yrs, with an option for years 3-4?  Also, 
does the lease call for payments of any "Additional Rents" such as, Common Area Maintenance 
charges... Percentage of Gross Sales charges... Percentage of Real Estate Tax payments... The 
city can and should negotiate any "Additional Rents" as well as the "Base Rent!" 
  
A Four year fixed term is too long!  A shorter base term with options for subsequent years would 
be a much better alternative, better positioning the city in allowing adaptation to changing 
market conditions. 
  
Thanks and Good Luck Monday Night! 
  
Bob 
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